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SUBJECT: CCC CREDIT - COTTON 
REF: (A) STATE 304043 (B) FASTO 141 

1 . GOI AS EXPECTED HIGHLY DISAPPOINTED ANNOUNCED REDUCTION DOLLAR 
VALUE AND FINANCING PERIOD THEIR EARLIER REQUEST SUBJECT CREDIT. 
CABLE THIS EFFECT ADVISING THEIR REJECTION ESTABLISHED CREDIT 

LINE HAS BEEN CABLED TO INDONESIAN EMBASSY IN WASHDC. BULOG 
HEAD MAJ. GEN. ARIFIN EXPRESSED TOTAL DISPLEASURE THIS MATTER 
DURING LUNCHEON WHICH HE HOSTED DEC 16 FOR VISITING CONGRESSMAN 
JAMES JEFFORDS, VT„ AND ATTENDED BY AG ATTACHE. ARIFIN ALSO 
URGED JEFFORDS SUPPORT TO GET U.S. TIED PORTION UMR FOR COTTON 
REMOVED FROM FUTURE PL-480, TITLE I AGREEMENTS SO NEEDED CREDIT 
FINANCING FOR COTTON CAN POSSIBLY BE MET THROUGH THIS PROGRAM. 

2. SINCE GOI NEED FOR FULL THREE- YEAR FINANCING AS CITED IN 
NUMEROUS CABLES SENT FOR EARLIER CREDIT APPROVALS IS CENTRAL 
ISSUE MUST URGE YOUR FULLEST RECONSIDERATION THIS POINT. 

GOI NOT LIKELY TO PUSH FOR PL-480, TITLE I COTTON IF 
LIMITED OFFICIAL USE 
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THEY CAN GET THREE- YEAR FINANCING UNDER GSM-4 PROGRAM. SUCH 
FINANCING WILL ALSO PERMIT ADDITIONAL U.S. COTTON PURCHASES 
AND MAINTAIN OUR GOOD WORKING RELATIONSHIP WHICH INCLUDES 
GOI RECEPTIVITY CCI ACTIVITIES. 

3. GOI ALSO UPSET OVER FACT THAT THREE- YEAR TERMS AND A HIGHER 
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CREDIT LINE VALUE WERE RECENTLY APPROVED FOR PHILIPPINES. 
REASONS FOR THIS DIFFERENT TREATMENT WOULD BE HELPFUL OUR 
UNDERSTANDING ESPECIALLY SINCE FINANCING PERIOD ISSUE FOR 
GOI WAS CROSSED OVER EARLIER AND THEIR INTENTIONS TO REPLACE 
PL-480, TITLE I COTTON PURCHASES WITH CCC PURCHASES WERE 
MADE KNOWN JUST PRIOR TO SIGNING OF THE APRIL 19, 1976 
AGREEMENT (SEE JAKARTA 4734 DATED APRIL 9, 1976). 

4. MUST AGAIN ADVISE THAT GOI NOT REPEAT NOT INTERESTED IN 
PURCHASING OTHER COMMODITY REQUIREMENTS UNDER GSM-4 PROGRAM. 
THEY ARE STILL ONLY WILLING TO ACQUIRE U.S. RICE UNDER 
PL-480, TITLE I AND PAY CASH FOR WHAT U.S. WHEAT IS NOT 
PROVIDED UNDER TITLE I. 
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